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EAC-PM 

Economic Survey is a reflection 
of Government’s commitment to 
growth and development: Dr. 
Bibek Debroy, Chairman, EAC-
PM 
Posted On: 29 JAN 2018 6:50PM by PIB Delhi 

The Chairman of the Economic Advisory Council to the Prime Minis-
ter (EAC-PM), Dr. Bibek Debroy has said that the Economic Survey is 
a reflection of Government’s commitment to growth and development. 
Highlighting the optimistic outlook of the economy reflected by the 
Economic Survey, he said the emphasis on women’s empowerment is a 
welcome step. 
         Economic Survey for 2017-18 estimates a real GDP growth rate 
of 6.75 per cent for the full year, based on a 7.5 per cent real growth 
for the second half of the year. For 2018-19 it projects a real GDP 
growth between 7 – 7.5 per cent. It is optimistic in its tone because of 
Government’s commitment to carry forward structural reforms like 
GST, deregulation measures, bank re-capitalization and resolution 
through the IBC process. 
The Chairman of the Economic Advisory Council to the Prime Minis-
ter (EAC-PM) endorsed the pick-up in growth highlighted in the Sur-
vey, but was of the view that in 2018-19 the real GDP growth rate is 
likely to be closer to 7.5 per cent rather than 7 per cent. The Govern-
ment is committed to fiscal consolidation and prudent public expendi-
ture. It would be in order if public expenditure is also financed 
through off-Budget instruments. It is rightly mentioned that growth 
drivers will have to fundamentally emerge through exports, private 
investments and consumption. The Survey has already noted the likely 
pick-up in both exports and private investments. 
The Survey has stressed that demonetization was only a blip that did 
not last beyond mid-2017. It is important to emphasize this aspect be-
cause a lot of general statements are made about the impact of demon-
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etization on GDP growth. One of the objectives of demonetization and 
GST was an increase in the tax payer base. Correcting for trends, the 
Survey has figures to show that the number of tax payers has actually 
increased because of these policy measures, though many of these tax 
payers declared incomes that are close to the minimum threshold lev-
els. There has also been lot of debate about job growth, despite the 
lack of credible data. The Survey has specific numbers to show that 
formal sector employment is much higher than what is commonly 
suggested. The survey lists out down-side risks and up-side gains that 
will influence growth in 2018-19. Amongst down-side risks, the most 
important one is crude oil prices. The Chairman, EAC-PM is of the 
view that the impact of any increase in crude prices, will be more than 
compensated by recovery in exports, private investments and even 
private consumption, unless real interest rates remain too high. 
Ministry of Finance 

GST data reveals 50% increase in 
number of Indirect Taxpayers  
 
Economic Survey says-Maha-
rashtra, Gujarat, Karnataka, Tamil 
Nadu & Telangana account for 
70% of India’s exports  
 
India’s internal trade in goods 
and services is 60 percent of 
GDP.  
Posted On: 29 JAN 2018 1:12PM by PIB Delhi 
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A preliminary analysis of the Goods and Services Tax (GST) data re-
veals that there has been a 50% increase in the number of indirect 
taxpayers, besides a large increase in voluntary registrations, especial-
ly by small enterprises that buy from large enterprises and want to 
avail themselves of Input Tax Credits (ITC). The Economic Survey 
2017-18 presented today in Parliament by the Union Minister of Fi-
nance and Corporate Affairs, Shri Arun Jaitley informs that as on De-
cember 2017, there were 9.8 million unique GST registrants slightly 
more than the total Indirect Tax registrants under the old system 
(where many taxpayers were registered under several taxes). There-
fore, adjusting the base for double and triple counting, the GST has 
increased the number of unique indirect taxpayers by more than 50 
percent –a substantial 3.4 million. The profile of new filers is interest-
ing of their total turnover, business-to-consumer (B2C) transactions 
account for only 17 percent of the total. The bulk of transactions are 
business-to-business (B2B) and exports, which account for 30-34 per-
cent apiece. There are about 1.7 million registrants who were below 
the threshold limit (and hence not obliged to register) who neverthe-
less chose to do so. Indeed, out of the total estimated 71 million non-
agriculture enterprises, it is estimated that around 13 percent are reg-
istered under the GST. Maharashtra, UP, Tamil Nadu and Gujarat are 
the States with the greatest number of GST registrants. UP and West 
Bengal have been large increases in the number of tax registrants 
compared to the old tax regime. It also underlines that the distribution 
of the GST base among the States is closely linked to the size of their 
economies, allaying fears of major producing States that the shift to 
the new system would undermine their tax collections. 
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Dwelling on the subject of International Trade, Inter-State Trade and 
Economic Prosperity, the Survey points-out for the first time in In-
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dia’s history  that five States-Maharashtra, Gujarat, Karnataka, 
Tamil Nadu and Telangana account for 70% of India’s exports. New 
data on the international exports of States suggests a strong correla-
tion between export performance and States’ standard of living. Last 
year Survey had estimated that India’s Inter-State trade in goods was 
between 30 and 50 percent of GDP. But the GST data suggests that 
India’s internal trade in goods and services (excludes non-GST goods 
and services) is actually even higher and is about 60 percent of GDP. 
  
The survey based on new GST data also provides a close look at the 
firm-level exports and states that India’s exports are unusual in that 
the largest firms account for a much smaller share of exports than in 
other comparable countries. Export concentration by firms is much 
lower in India than in the US, Germany, Brazil, or Mexico. The top 
one percent of firms accounted for 72, 68, 67 and 55 percent of exports 
in Brazil, Germany, Mexico, and USA respectively but only 38 percent 
in the case of India. Similarly, the top 5 percent accounted for 91, 86, 
91 and 74 percent in those countries, compared with 59 percent in In-
dia and the top 25 percent of firms accounted for 99, 98, 99 and 93 
percent in those countries, as opposed to 82 percent in India. 
  
Referring to India’s formal sector, especially formal non-farm payroll, 
the Survey says it is substantially greater than currently believed. 
Formality defined in terms of social security provision yields an esti-
mate of formal sector payroll of about 31 percent of the non-agricul-
tural work force; formality defined in terms of being part of the GST 
net suggests a formal sector payroll share of 53 percent. 
  
The Chapter titled “ A New, Exciting Bird’s-Eye View of the Indian 
Economy Through the GST” sums up that most of the discussions in 
the run-up to the GST centered on the size of the tax base, and its im-
plications for the Revenue Neutral Rate (RNR). The RNR Committee 
had estimated a base of Rs.68.8 lakhcrore and the GST Council had 
estimated a base of Rs.65.8 lakh crore. Current data suggest that the 
GST tax base (excluding exports) is Rs.65-70 lakh crore, broadly simi-
lar to these two previous estimates. Based on the average collections in 
the first few months, the implied weighted average collection rate (in-
cidence) is about 15.6 percent. So, as estimated by the RNR commit-



 6

tee, the single tax rate that would preserve revenue neutrality is be-
tween 15 to 16 percent. 
Ministry of Finance 

Pink-Color Economic Survey 
2017-18 Highlights Gender Issues 
Against Backdrop of Develop-
ment Beti Bachao, Beti Padhao; 
Sukanya Samridhi Yojana and 
Mandatory Maternity Leave are 
all Steps in Right Direction, Ac-
knowledges Survey  
Posted On: 29 JAN 2018 1:10PM by PIB Delhi 

The Pink-color Economic Survey 2017-18 tabled in Parliament today 
by the Union Minister for Finance and Corporate Affairs, 
Shri Arun Jaitley lays special emphasis on Gender and Son meta-pref-
erence, while providing an assessment of India’s performance on gen-
der outcomes relative to other economies. 
The Survey takes into account that Gender equality is an inherently 
multi-dimensional issue. Accordingly, assessments have been made 
based on three specific dimensions of gender, ie Agency (relates to 
women’s ability to make decisions on reproduction, spending on them-
selves, spending on their households and their own mobility and 
health), Attitudes (relate to attitudes about violence against women/
wives, and the ideal number of daughters preferred relative to the ide-
al number of sons) and Outcomes (relate to ‘son preference’ measured 
by sex ratio of last child, female employment, choice of contraception, 
education level, age at marriage, age at first birth and physical or sex-
ual violence experienced by women) which aim to reflect the status, 
role and empowerment of women in the society. 
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The key findings of the assessment made in the Survey include: Over 
the last 10-15 years, India’s performance improved on 14 out of 17 in-
dicators of women’s agency, attitudes, and outcomes. On seven of 
them, the improvement has been such that India’s situation is compa-
rable to that of a cohort of countries after accounting for levels of de-
velopment. 

!  
The Survey encouragingly notes that gender outcomes exhibit a con-
vergence pattern, improving with wealth to a greater extent in India 
than in similar countries so that even where it is lagging, it can expect 
to catch up over time. The Survey, however, cautions that on several 
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other indicators, notably employment, use of reversible contraception, 
and son preference, India has some distance to traverse because devel-
opment has not proved to be an antidote. 
Economic Survey 2017-18 states that within India, there is significant 
heterogeneity, with the North-Eastern states (a model for the rest of 
the country) consistently out-performing others and not because they 
are richer; hinterland states are lagging behind but the surprise is that 
some southern states do less well than their development levels would 
suggest. 
The Economic Survey 2017-18 notes the challenge of gender is long-
standing, probably going back millennia, so all stakeholders are col-
lectively responsible for its resolution. 
The Survey thus recommends that India must confront the societal 
preference, even meta-preference for a son, which appears inoculated 
to development. The skewed sex ratio in favor of males led to the iden-
tification of “missing” women. But there may be a meta-preference 
manifesting itself in fertility stopping rules contingent on the sex of the 
last child, which notionally creates “unwanted” girls, estimated at 
about 21 million, adds the Survey. Consigning these odious categories 
to history soon should be society’s objective, opines the Survey. 
The survey acknowledges that government’s Beti Bachao, Beti Pad-
hao and Sukanya Samridhi Yojanaschemes, and mandatory maternity 
leave rules are all steps in the right direction. The Survey states that 
just as India has committed to moving up the ranks in Ease of Doing 
Business indicators, a similar commitment should be endeavored on 
the gender front. 
  
*** 

Gross Tax Collections on Track 
for First Eight Months of GST Era;  
 
Fifty Percent Increase in the 
Number of Indirect Tax Payers  



 9

Posted On: 29 JAN 2018 1:07PM by PIB Delhi 

    The Union Minister for Finance and Corporate Affairs, 
Shri Arun Jaitley tabled the Economic Survey 2017-18 in Parliament 
today. 
            Based on the firm footing provided by the discernible im-
provements in most fiscal indicators such as revenue buoyancy, ex-
penditure quality, tax devolution and deficits, the Government, in 
partnership with the States, ushered in the long-awaited GST era with 
effect from July,2017. The GST was unveiled after comprehensive 
preparations, calculations and multi-stage consultations, yet the sheer 
magnitude of change meant that it needed to be carefully managed. 
The Government is navigating the change and challenges, including 
the possibility that a substantial portion of the last-month GST collec-
tions may spill over to the next year, the Survey says. 
            The data on Central Government finances available till No-
vember 2017 from the Controller General of Accounts (CGA) suggests 
that during the first eight months of the current year 2017-18 the 
Gross Tax Collections are reasonably on track; and the robust 
progress in disinvestment compensates to a great extent for the slug-
gish pace in non-tax revenue. The growth in direct tax collections of 
the Centre has kept pace with the previous year and is expected to 
meet targets, with a growth of 13.7 per cent while indirect taxes grew 
by 18.3 per cent during April-November 2017. 
            The eventual outcome in indirect taxes during this year will 
depend on the final settlement of GST accounts between the Centre 
and the States and the likelihood that only taxes for eleven months 
(excluding IGST on imports) will be realized. The States’ share in tax-
es grew by 25.2 per cent during April-November 2017, much higher 
than the growth in net tax revenue (to Centre) at 12.6 per cent and of 
gross tax revenue at 16.5 per cent. 
            As an information repository, the Goods and Services Tax 
(GST) provides a radical change and a new insight into the under-
standing of the Indian economy. Preliminary analysis of this informa-
tion yields the following feast of findings. There has been a fifty per-
cent increase in the number of indirect taxpayers; and a large increase 
in voluntary registrations, especially by small enterprises that buy 
from large enterprises and want to avail themselves the input tax cred-
its. The distribution of the GST base among the states is closely linked 
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to the size of their economies, allaying fears of major producing states 
that the shift to the new system would undermine their tax collections. 
Data on the international exports of states (the first in India’s history) 
suggests a strong correlation between export performance and states’ 
standard of living. India’s exports are unusual in that the largest firms 
account for a much smaller share of exports than in other comparable 
countries. India’s internal trade is about 60 percent of GDP, even 
greater than estimated in last year’s Survey and comparing very fa-
vorably with other large countries. India’s formal sector, especially 
formal non-farm payroll, is substantially greater than currently be-
lieved. Formality defined in terms of social security provision yields an 
estimate of formal sector payroll of about 31 percent of the non-agri-
cultural work force; formality defined in terms of being part 
of the GST net suggests a formal sector payroll share of 53 percent. 
            The advancing of the budget cycle and processes by almost a 
month gave considerable leeway to the spending agencies to plan in 
advance and start implementation early in the financial year, leading 
to a robust pace of progress of Central expenditure. 
            Sound Public financial management has been one of the pillars 
of India's macro  economic stability in the last three years. In accor-
dance with this, the Fiscal Deficit, Revenue Deficit as well as the Pri-
mary Deficit has been declining for  the past 3 years. 

!
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FISCAL INDICATORS AS PERCENTAGE OF GDP 
            The early pick-up in expenditure coupled with front-loading of 
some expenditure and increased interest outgo exerted pressure on fis-
cal deficit which expanded to 112 per cent of budget estimates by No-
vember 2017. A good part of this growth is likely to normalize as the 
year progresses. 
            If indications and patterns till November are to hold, then the 
States taken together may be able to meet  their targeted level of fiscal 
deficit in 2017-18. 
Ministry of Finance 

Promoting Inclusive Employ-
ment-Intensive Industry and 
Building Resilient Infrastructure 
are Vital Factors for Economic 
and Development, Says the Eco-
nomic Survey  
 
Several Sector Specific Reform 
Initiatives Taken by the Govern-
ment Significantly Improved 
Overall Business Environment  
Posted On: 29 JAN 2018 1:05PM by PIB Delhi 

Promoting inclusive employment-intensive industry, and building re-
silient infrastructure are vital factors for economic and development. 
The Government is taking several sector- specific measures in this di-
rection. This was stated in the Economic Survey 2017-18 presented by 
the Union Minister for Finance and Corporate Affairs, 
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Shri Arun Jaitley in Parliament today.  Apart from structural re-
forms like Goods and Services Tax, Insolvency and Bankruptcy Code 
and measures to facilitate Ease of Doing Business, the Survey high-
lights that the Government has initiated sector specific reforms in 
Steel, Apparel, Leather and Power sectors to address specific chal-
lenges associated with each of these sectors. Various reforms under-
taken by the Government over the last 3 years, have been recognized 
by international rating agencies such as Moody’s Investor Service and 
up-gradation in the ranking of Ease of Doing Business of the World 
Bank Report 2018, the Survey further adds.  
  
The Economic Survey 2017-18 further says that the Index of Industri-
al Production (IIP) which is a volume index with base year 2011-12, 
shows that the industrial output increased by 3.2 percent during 
April-November 2017-18. This was a composite effect of robust growth 
in electricity generation at 5.2 percent and moderate growth in both 
mining and manufacturing sectors at 3.0 percent and 3.1 percent re-
spectively. The Index of Industrial Production (IIP) registered a 25-
month high growth of 8.4 per cent with manufacturing growing at 10.2 
per cent 
  
According to the Economic Survey 2017-18, the Eight Core In-
frastructure Supportive Industries, viz. Coal, Crude Oil, Natural Gas, 
Petroleum, Refinery Products, Fertilizers, Steel, Cement and Electrici-
ty attained a cumulative growth of 3.9 percent during April-No-
vember, 2017-18. The production growth of Coal, Natural Gas, Refin-
ery Products, Steel, Cement and Electricity was positive during this 
period. The steel production increased substantially, while the produc-
tion of crude oil and fertilizers fell marginally during the period, the 
Economic Survey adds. 
  
The Survey notes that nominal outstanding credit growth to industry 
turned positive to 1 per cent in November 2017 for the first time after 
witnessing negative growth since October 2016. Demand for funds by 
Indian firms, in the wake of the credit slowdown, has been somewhat 
met by alternative sources such as corporate bonds and commercial 
paper. 
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The pre-Budget Economic Survey state that the total Foreign Direct 
Investment inflow grew by 8 per cent i.e. USD 60.08 billion in 2016-17 
in comparison to USD 55.56 billion of the previous year. In 2017-18 
(April – September), the inflow of total FDI was to the quantum of 
USD 33.75 billion. 
  
On the Ease of doing Business, the Economic Survey highlights that 
India has leapt 30 ranks over its previous rank of 130 in the World 
Bank’s latest Doing Business Report 2018. Credit rating company 
Moody’s Investors Service has also raised India’s rating from the low-
est investment grade of Baa3 to Baa2.This has been made possible due 
to a host of measures undertaken by the Government including im-
plementation of the Goods and Services Tax, Insolvency and Bank-
ruptcy Code, and announcement of bank recapitalization. A number 
of reforms to boost industrial growth include Make in India pro-
gramme, Start-up India and Intellectual Rights Policy.  
The Economic Survey listed out Sectoral Initiatives:-   
Ø   Steel:  In order to address dumping of cheap steel imports from 
China, South Korea and Ukraine, the Government raised customs 
duty and imposed anti-dumping duty, Minimum Import Price (MIP) 
on a number of items in February 2016, with a sunset clause of one 
year. These measures helped the domestic producers and exports re-
covered. The Government notified anti-dumping duties and Counter-
vailing Duties on various steel products in February 2017. The Gov-
ernment has rolled out a New Steel Policy in May 2017. 
Ø   MSME Sector: MSMEs in India play a crucial role in providing 
large scale employment opportunities at comparatively lower capital 
cost than large industries and also in industrialization of rural & 
backward areas. The Government has initiated a number of schemes 
f o r t h e s e c t o r a n d p a r t i c u l a r l y 
the Pradhan Mantri Mudra Yojana for development and refinancing 
activities relating to micro industrial units in 2016-17. 
Ø   Textiles and Apparels: To address some of the constraints faced by 
apparel firms, the Cabinet announced a Rs.6000 crore package for 
the apparel sector on June 2016. It was found that since its implemen-
tation in June 2016, the package had a positive impact on the exports 
of Ready Made Garments (RMG) of Man-made fibres while it did not 
have a statistically significant impact on the RMG of other natural fi-
bres, except wool. The impact of the package increased over time and 
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did not show any signs of attenuation. The Government has in Decem-
ber 2017 approved the scheme for Capacity Building in Textile Sector 
(SCBTS) with an outlay of ₹1,300crore for the period 2017-2018 to 
2019-2020. 
Ø  Leather sector: Leather sector is also highly labour intensive sector. 
The sector faces challenges which have been addressed through a 
scheme for the purpose of promotion of employment in the 
leather & footwear sector in December 2017, with an outlay of 
Rs 2600 crore over three financial years 2017-18 to 2019-2020. 
Ø   Gems and Jewellery:India is one of the largest exporters of gems 
and jewellery. Exports of the sector have risen from 0.7 per cent in 
2014-15 to 12.8 per cent in 2016-17. Training in jewellerydesigning, 
setting up refineries, hallmarking centres etc. and creation of multi-
ple jewellery parks would help the sector. 
  
The Economic Survey notes that the Global Infrastructure Outlook 
forecasts around US$ 4.5 trillion worth of investments is required by 
India till 2040 to develop infrastructure to improve economic growth 
and community wellbeing. 
  
According to the Survey, the Government is investing massively on 
building infrastructure to support India’s long term growth. India is 
far ahead than many emerging economies in terms of providing quali-
tative transportation related infrastructure. The primary agenda for 
the Government has been building new National Highways (NHs) and 
also converting State Highways (SHs) into NHs. As in September, 
2017, total length of National Highways (NHs) /Express Ways in India 
was 1,15,530 km which accounted for 2.06 per cent of the total road 
length. On the other hand, the length of State Highways was 
1,76,166 km as on 2015-16. The Government received proposals for 
declaration of more than 64000 km of State roads as National High-
ways (NHs) from various State Governments, against which the Min-
istry of Road and Transportation has declared about 10000 km of 
Roads/routes as new National Highways. In many under developed 
States with lower Per capita GSDP like Bihar, Odisha, Chhatisgarh, 
Jharkhand and Jammu & Kashmir, West Bengal, Madhya Pradesh, 
the density of Other Public Work Department (OPWD) Road/District 
Road is very low. There is a need for developing OPWD roads includ-
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ing District Roads, so as to provide better access, thereby enhancing 
economic activities, the Economic Survey adds. 
The Survey observes that in order to expedite completion of delayed 
projects, various steps have been taken for streamlining of land acqui-
sition & environment clearances. The new umbrella program like 
‘BharatmalaPariyojana’ aims to achieve optimal resource allocation 
for a holistic highway development. 
Regarding Railways, the Surveys states that during 2017-18 
(upto September 2017) Indian Railways carried 558.10 
million tonne of revenue earning freight traffic as against 531.23 mil-
lion tonnes during the corresponding period of previous year, show-
ing an increase of 5.06 per cent during this period. With emphasis on 
railways infrastructure development, the pace of commissioning 
Broad Gauge (BG) lines and completion of electrification 
have been accelerated. With financial assistance from Government of 
India, 425 km of metro rail systems are operational and about 684 km 
are under construction in various cities across India (as in December 
2017). In 2017-18 (till 31.12.2017), cargo traffic handled at Major 
Ports has been 499.41 million tonnes compared to 481.87 
million tonnes handled during the corresponding period of 2016-17. 
Under SagarmalaProgramme which is to promote port-led devel-
opment along Indian coast line, 289 Projects worth Rs. 
2.17 Lakh Crore are under various stages of implementation and de-
velopment, the Survey adds. 
In the Telecommunication Sector, the Survey pointed out that 
the programme like ‘Bharat Net’ and ‘Digital India’ are to convert 
India into a digital economy. As on end of September 2017, the total 
subscribers stood at 1207.04 million, out of which 501.99 million con-
nections were in the rural areas and 705.05 million in the urban areas. 
Regarding Civil Aviation Sector, the Economic Survey says  that in 
2017-18 (April - September), domestic airlines carried 57.5 million 
passengers, showing a growth rate of 16% over the corresponding 
previous year period, with 10.3 percent domestic cargo handled. The 
Government is taking initiatives like liberalization of air services, air-
port development and regional connectivity through scheme like 
UDAN. 
Highlighting the initiatives and achievement in the Power Sector, the 
Survey mentions that All-India installed power generation capacity 
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has reached 3,30,860.6 MW as on 30thNovember, 2017 and electrifica-
tion in 15,183 villages has been completed. The Ujjawal DISCOM As-
surance Yojana (UDAY) has focused on enhancing the financial health 
of DISCOMs by reducing interest burden, cost of power and aggre-
g a t e d t e c h n i c a l a n d c o m m e r c i a l l o s s e s . A n e w 
scheme, Saubhagya (Pradhan Mantri Sahaj BijliHarGhar Yojana), 
was launched in September 2017 to ensure electrification of all re-
maining willing households in the country in rural and urban areas 
with an outlay of Rs. 16,320 crore, the Survey adds. 
According to the Survey, the Indian logistics industry worth around 
US$ 160 Billion has grown at a compound annual growth rate 
(CAGR) of 7.8 per cent during last five years. Logistics sector provides 
employment to more than 22 million people. The Global Ranking of 
the World Bank’s 2016 Logistics Performance Index shows that India 
jumped to 35th rank in 2016 from 54th rank in 2014 in terms of over-
all logistics performance. India has improved its rank in all the six 
components of logistics performance index. 
India’s housing policies have been mostly focused on building more 
homes and on home ownership. The Economic Survey suggests that a 
more holistic approach is required that takes into account rentals and 
vacancy rates. In turn, this needs to pay more attention to contract en-
forcement, property rights and spatial distribution of housing supply 
vs. demand. 
Ministry of Finance 

Economic Survey Draws Atten-
tion to 10 New Economic Facts 
on Indian Economy  
Posted On: 29 JAN 2018 1:39PM by PIB Delhi 

The Economic Survey presented by the Union Finance Minister 
Shri Arun Jaitley in Parliament today has relied upon analysis of the 
new data to highlight ten new economic facts: 
  



 17

!  
  



 18

1.      Goods and Services Tax (GST) has given a new perceptive of the 
Indian economy and new data has emerged.  There has been a fifty 
percent increase in the number of indirect taxpayers. There has also 
been a large increase in voluntary registrations, especially by small en-
terprises that buy from large enterprises wanting to avail themselves 
of input tax credits. 
  
The Survey also stated that fears of major producing states that the 
shift to the new system would undermine their tax collections have 
been allayed as the distribution of the GST base among the states got 
closely linked to the size of their economies. 

!  
  
Similarly, there has been an addition of about 18 lakh in individual in-
come tax filers since November 2016.  
  
2.      India’s formal sector, especially formal non-farm payroll, is sub-
stantially greater than what it currently is believed to be. It became 
evident that when “formality” was defined in terms of social security 
provisions like EPFO/ESIC the formal sector payroll was found to be 
about 31 percent of the non-agricultural work force. When “formali-
ty” was defined in terms of being part of the GST net, such formal sec-
tor payroll share was found to be 53 percent. 
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3.      For the first time in India’s history, data on the international ex-
ports of states has been  dwelt in the Economic Survey.  Such data in-
dicates a strong correlation between export performance and states’ 
standard of living.  States that export internationally and trade with 
other states were found to be richer.  Such correlation is stronger be-
tween prosperity and international trade.  
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4.      India’s exports are unusual in that the largest firms account for a 
much smaller share of exports than in other comparable countries. 
Top one percent of Indian firms account only for 38% of exports un-
like in other countries where they account for substantially greater 
share – (72, 68, 67 and 55 percent in Brazil, Germany, Mexico and 
USA respectively).  Such tendencies were also found to be true for the 
top five or ten per cent of the Indian companies. 
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!  
5.      It was pointed out that the Rebate of State Levies (ROSL) has in-
creased exports of ready-made garments (man-made fibers) by about 
16 per cent but not of others.  
  
6.      The data highlighted another seemingly known fact that Indian 
society exhibits a strong desire for a male child.  It pointed out that 
most parents continued to have children until they get number of 
sons.  The survey gave details of various scenarios leading to skewed 
sex ratios and also gave a comparison on sex ratio by birth between 
India and Indonesia. 
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7.      The survey pointed out that tax departments in India have gone 
in for contesting against in several tax disputes but also with a low 
success rate which is below 30 per cent. About 66 per cent of pending 
cases accounted for only 1.8 per cent of value at stake.   It further stat-
ed that 0.2 per cent of cases accounted for 56 per cent of the value at 
stake. 
  
8.       Extrapolating the data the survey indicated that growth in sav-
ings did not bring economic growth but the growth in investment did.  
  
9.      The survey mentions that collections of direct taxes by Indian 
states and other local governments, where they have powers to collect 
them is significantly lower than their counterparts in other federal 
countries. A comparison has been given between ratios of direct tax to 
total revenues of local governments in India, Brazil and Germany. 
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10.  The survey captures the footprints of climate change on the Indi-
an territory and consequent adverse impact on agricultural yields.  
Extreme temperature increases and deficiency in rainfall have been 
captured on the Indian map and the graphical changes in agricultural 
yields are brought out from such data.  The impact was found to be 
twice as large in un-irrigated areas as in irrigated ones.         
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Ministry of Finance 

Coordinated Action Between 
Government and Judiciary to 
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Boost Economic Activity- Ease of 
Doing Business  
Posted On: 29 JAN 2018 1:09PM by PIB Delhi 

The Economic Survey 2017-18 focuses on the need to address the is-
sues of pendency, delays and backlogs in the appellate and judicial 
arenas towards Ease of Doing Business. These issues, it says hamper 
dispute resolution and contract enforcement, discourage investment, 
stall projects, hamper tax collection, stress tax payers and escalate le-
gal costs. The Survey suggests coordinated action between government 
and the judiciary to boost economic activity in the country. The Union 
Minister for Finance and Corporate Affairs, Shri Arun Jaitley tabled 
the Economic Survey 2017-18 in Parliament today.  

The Economic Survey notes that India jumped 30 places to break into 
the top 100 for the first time in the World Bank’s Ease of Doing Busi-
ness Report (EODB), 2018. The rankings reflect the government’s re-
form measures on a wide range of indicators. India leaped 53 and 33 
spots in the taxation and insolvency indices, respectively, on the back 
of administrative reforms in taxation and passage of the Insolvency 
and Bankruptcy Code (IBC), 2016. It also made strides on protecting 
minority investors and obtaining credit, and retained a high rank on 
getting electricity, after a 70 spot rise in EODB, 2017 due to the gov-
ernment’s electricity reforms. The Survey however says that India 
continues to lag on the indicator on enforcing contracts, marginally 
improving its position from 172 to 164 in the latest report.  

The Survey emphasizes the importance of an effective, efficient and 
expeditious contract enforcement regime for economic growth and de-
velopment. It says that a clear and certain legislative and executive 
regime backed by an efficient judiciary that fairly and punctually pro-
tects property rights, preserves sanctity of contracts and enforces the 
rights and liabilities of parties, is a prerequisite for business and 
commerce.  

The Government has taken a number of actions to improve the con-
tract enforcement regime. Some of the steps briefly are as follows:-  
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• Scrapping of over 1,000 redundant legislations.  

• Amending the Arbitration and Conciliation Act, 2015.  

• Passing the Commercial Courts Commercial Divisions and Commer-
cial Appellate Division of High Courts Act, 2015.  

• Expanding the Lok Adalat Programme .  

• The Judiciary has at the same time expanded the National Judicial 
Data Grid (NJDG) and is near to ensuring that every High Court is 
digitized.  

The Survey attempts to make a preliminary enquiry at highlighting 
the developments based on new data compiled for the survey, which it 
says are simple and stark:- • High number of delays and pendency of 
economic cases in the Supreme Court, Economic Tribunals and Tax 
department are taking severe toll on the economy, in terms of stalled 
projects, mounting legal costs, contested tax revenues and reduced in-
vestment.  

• Delays and pendency are caused due to the increase in overall work-
load of the judiciary, in turn due to expanding jurisdictions and use of 
injunctions and stays; in the case of tax litigation, this stems from gov-
ernment persisting with litigation despite high rates of failure at every 
stage of the appellate process; and • Actions by courts and government 
acting together can considerably improve the situation.  

The Economic Survey also suggests that the Government could con-
sider including efforts and progress made in alleviating pendency in 
the lower judiciary as a performance-based incentive for States. Ex-
penditure could be prioritized for filing, service and other delivery re-
lated issues that tend to cause maximum delays. However, the review 
cautions that building additional judicial capacity may not be effective 
unless existing capacity is fully utilized.  

The Survey goes on to note that the Government and the Courts need 
to both work together for large-scale reforms and incremental im-
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provements to combat a problem that is taking a large toll on the 
economy. It suggests some steps, which in brief are as follows:-  

• Expanding judicial capacity in lower courts and reducing existing 
burden on High Courts and The Supreme Court.  

• Considering its low success rate the tax department could exercise 
greater self restraint by limiting appeals.  

• Substantially increasing state expenditure on the judiciary, particu-
larly on modernization and digitization.  

• Building on the success of the Supreme Court, creating more subject-
matter and stage-specific benches that allow the Court to build inter-
nal specialization and efficiencies in combating pendency and delay.  

• Courts could consider prioritizing stayed cases, and impose stricter 
timelines within which cases with temporary injunctions may be de-
cided, especially when involving government infrastructure projects.  

• Improving Courts Case Management and Court Automation Sys-
tems.  

The Survey concludes by noting that recent experience with GST has 
shown how vertical cooperation between the Centre and States – Co-
operative Federalism – has brought transformational economic policy 
changes. It says that perhaps there is scope for a horizontal variant – 
which it coins as Cooperative Separation of Powers that could be ap-
plied to the relationship between the judiciary on one hand, and the 
executive/legislature on the other.  
Ministry of Finance 

IBC Mechanism Being Used Ac-
tively to Resolve NPA Problem, 
Asserts Economic Survey  
Posted On: 29 JAN 2018 1:06PM by PIB Delhi 
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The Union Minister for Finance and Corporate Affairs, Shri Arun 
Jaitley tabled the Economic Survey 2017-18 in Parliament today. The 
survey reviews the Monetary Management and Financial Intermedia-
tion. Here are the highlights:-  

• Monetary policy remained steady with only one policy rate cut in 
August, during 2017-18 (till January). Monetary policy during 
2017-18 was conducted under the revised statutory framework, which 
became effective from August 5, 2016.  

• In the third bi-monthly Monetary Policy Statement for 2017-18 in 
August 2017, the Monetary Policy Committee decided to reduce the 
policy Repo Rate by 25 basis points to 6.0 per cent. It kept the rates 
unchanged in both October and the latest meeting held in December.  

• In tandem with the re-monetisation process, from November 17, 
2017, as a favourable base effect set in, the Y-o-Y growth of both Cur-
rency in Circulation and M0 turned sharply positive and higher than 
their respective growth rates in the previous year.  

• After demonetisation in early November 2016, the Reserve Bank had 
scaled up its liquidity absorption operations using a mix of both con-
ventional and unconventional instruments.  

• Liquidity conditions remain in surplus mode even as its magnitude 
moderated gradually with progressive remonetisation. Weighted Aver-
age Call Rate in recent months has drifted to the middle of the policy 
corridor.  

• The performance of the banking sector, Public Sector Banks in par-
ticular, continued to be subdued in the current financial year. The 
Gross Non-Performing Advances (GNPA) ratio of Scheduled Com-
mercial Banks (SCBs) increased from 9.6 per cent to 10.2 percent be-
tween March 2017 and September 2017.  

• Non Food Credit (NFC) grew at 8.85 per cent Y-o-Y in November 
2017 as compared to 4.75 per cent in November 2016. Bank credit 
lending to Services and Personal Loans (PL) segments continue to be 
the major contributor to overall NFC growth.  
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• The NBFC sector, as a whole, accounted for 17 per cent of bank as-
sets and 0.26 per cent of bank deposits as on September 30, 2017. The 
consolidated balance sheet size of the NBFC sector increased by 5 per 
cent (September 2017 over March 2017) to Rs.20.7 lakh crores, as 
against an increase of 14.2 per cent between March 2016 and March 
2017.  

• The year 2017-18 (April-November) witnessed a steady increase in 
resource mobilisation in the primary market segment as compared to 
the corresponding period in the last financial year.  

• The 10 year G-sec yield, meanwhile, has hardened since September 
2017. The G-sec yield as on January 11, 2018 stands at 7.26 per cent.  

• An ecosystem for the new insolvency and bankruptcy process took 
shape in 2017-18. The IBC mechanism is being used actively to resolve 
the NPA problem of the banking sector. A major factor behind the ef-
fectiveness of the new Code has been the adjudication by the Judicia-
ry. The Code prescribes strict time limits for various procedures under 
it. In this process, a rich case-law has evolved, reducing future legal 
uncertainty.  
Ministry of Finance 

Inflation During 2017-18 Aver-
aged to the Lowest in the Last 
Six Years  
Posted On: 29 JAN 2018 1:03PM by PIB Delhi 

Inflation in the country continued to moderate during 2017-18. Con-
sumer Price Index(CPI) based headline inflation averaged 3.3 per cent 
during the period which is the lowest in the last six financial years.   
This has been stated in the Economic Survey 2017-18 placed in  Par-
liament today by the Union Minister for Finance and Corporate Af-
fairs, Shri Arun Jaitley . 
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The decline in the inflation was broad-based across major commodity 
groups except Housing and Fuel & Light. The Headline inflation has 
been below 4 per cent for twelve straight months, from November, 
2016 to October, 2017 and CPI food inflation averaged around one per 
cent during April-December in the current financial year, says the 
Survey. 
  

!  
  
The Survey observes that the economy has witnessed a gradual transi-
tion from a period of high and variable inflation to more stable prices 
in the last four years.  Headline inflation measured by the CPI has 
remained under control for the fourth successive year. In fact the de-
cline in the inflation in the first half of the current fiscal year was in-
dicative of a benign food inflation which ranged between (-) 2.1 to 1.5 
per cent.  . Survey says “This has been possible due to Good agricul-
tural production coupled with regular price monitoring by the Gov-
ernment.” 
  
 However, the rise in food inflation in recent months is mainly due to 
factors driving prices of vegetables and fruits.  In rural areas while 
food was main driver of CPI inflation during 2016-17, in urban areas 
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housing sector has contributed the most to inflation in the current fi-
nancial year.  If we a look at state-wise inflation during 2017-18, many 
states have witnessed sharp fall in CPI inflation.  Inflation in 17 states 
was below 4 per cent, during the period.  This has been possible due to 
various efforts made to contain inflation at various level by the Gov-
ernment, says the Survey. 
Ministry of Finance 

Measures to Control Inflation  
Posted On: 29 JAN 2018 1:02PM by PIB Delhi 

Controlling inflation has been a priority area for the Central Gov-
ernment, says the Economic Survey 2017-18 placed in Parliament to-
day by the Union Minister for Finance and Corporate Affairs, Shri 
Arun Jaitley . It says that the Government has taken a number of 
measures for this purpose which, inter alia, include the following:-  

• Advisories are being issued, as and when required, to State Govern-
ments to take strict action against hoarding & black marketing and ef-
fectively enforce the Essential Commodities Act, 1955 & the Preven-
tion of Black-marketing and Maintenance of Supplies of Essential 
Commodities Act, 1980 for commodities in short supply.  

• Regular review meeting on price and availability situation is being 
held at the highest level including at the level of Committee of Secre-
taries, Inter Ministerial Committee, Price Stabilization Fund Man-
agement Committee and other Departmental level review meetings.  

• Higher MSP has been announced so as to incentivize production and 
thereby enhance availability of food items which may help moderate 
prices.  

• A scheme titled Price Stabilization Fund(PSF) is being implemented 
to control price volatility of agricultural commodities like pulses, 
onions etc.  

• The Government approved enhancement in buffer stock of pulses 
from 1.5 lakh MT to 20 Lakh MT to enable effective market interven-
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tion for moderation of retail prices. Accordingly, a dynamic buffer 
stock of pulses of upto 20 lakh tones has been built.  

• Pulses from the buffer are being provided to States/UTs for PDS dis-
tribution, Mid-day Meal scheme etc. The requirement of pulses by 
Army and Central Para-military Forces.  

• The Government has imposed stock holding limits on stockiest/deal-
ers of sugar till April, 2018.  

• The Government imposed 20% duty on export of sugar for promot-
ing availability and moderating price rise.  

• Permitted import of 5 lakh tones of raw sugar at zero duty; subse-
quently, import of additional 3 lakh tones was allowed at 25% duty.  

• Export of all varieties of onion will be allowed only on letter of credit 
subject to a minimum export price (MEWP) of $850 per MT till 31st 
December, 2017.  

• States/UTs have been advised to impose stock limit on onions. States 
were requested to indicate their requirement of onions so that import 
of requisite quantity may be undertaken to improve availability and 
help moderate the prices.  
  
**** 

•  

•  
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